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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER



	
	Current  

Year  

Quarter

31.03.2012
	Preceding Year Corresponding Quarter

31.03.2011
	Current  

Year  

To-date

31.03.2012
	Preceding Year Corresponding Period

31.03.2011

	
	
	
	
	
	

	
	Continuing operations
	RM’000
	RM’000
	RM’000
	RM’000



	
	
	
	
	
	

	
	Revenue 
	40,335
	46,255
	40,335
	46,255

	
	
	
	
	
	

	
	Operating expenses 
	(39,269)
	(42,213)
	(39,269)
	(42,213)

	
	Other income
	768
	558
	768
	558

	
	Profit from operations
	1,834
	4,600
	1,834
	4,600

	
	Share of profit after tax of jointly controlled entity
	31
	520
	31
	520

	
	Finance costs
	(90)
	(30)
	(90)
	(30)

	
	Profit before taxation
	1,775
	5,090
	1,775
	5,090

	
	Taxation
	(681)
	(806)
	(681)
	(806)

	
	Net profit for the period
	1,094
	4,284
	1,094
	4,284

	
	Other Comprehensive Income :
	
	
	
	

	
	Exchange differences on translation of foreign operations
	(3,021)
	(488)
	(3,021)
	(488)

	
	Other Comprehensive Income net of tax
	(3,021)
	(488)
	(3,021)
	(488)

	
	Total Comprehensive Income for the period 
	(1,927)
	3,796
	(1,927)
	3,796

	
	Profit attributable to :
	
	
	
	

	
	 Owners of the Parent
	1,094
	4,284
	1,094
	4,284

	
	 Non-Controlling Interest
	-
	-
	-
	-

	
	
	1,094
	4,284
	1,094
	4,284

	
	Total comprehensive income attributable to :
	
	
	
	

	
	 Owners of the Parent
	(1,927)
	3,796
	(1,927)
	3,796

	
	 Non-Controlling Interest
	-
	-
	-
	-

	
	
	(1,927)
	3,796
	(1,927)
	3,796

	
	Earnings per share (in sen)

pappprparentEarnings per share (sen)
	
	
	
	

	
	(a) Basic earnings/(loss) 


	1.26
	4.91
	1.26
	4.91

	
	(b) Diluted earnings/(loss)

 per share (sen)
	1.26
	4.91
	1.26
	4.91

	The Condensed Consolidated Statement of Comprehensive  Income should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

 (Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	
	
	As at 

31.03.2012
	
	As at

31.12.2011
	
	As at

01.01.2011

	
	
	RM’000
	
	RM’000
	
	RM’000

	
	ASSETS
	
	
	
	
	

	
	Property, plant and equipment
	60,572
	
	62,048
	
	53,713

	
	Prepaid land lease payments
	7,140
	
	7,357
	
	3,806

	
	Goodwill on consolidation
	3,230
	
	3,230
	
	3,230

	
	Available for sales investments 
	1,999
	
	1,999
	
	212

	
	Investments in jointly controlled entity
	7,676
	
	7,907
	
	6,548

	
	Deferred tax assets
	2,903
	
	2,881
	
	2,503

	
	Total non-current assets
	83,520
	
	85,422
	
	70,012

	
	
	
	
	
	
	

	
	Inventories
	112,423
	
	118,174
	
	91,480

	
	Trade and other receivables
	54,210
	
	57,513
	
	61,961

	
	Cash and cash equivalents
	25,864
	
	27,747
	
	35,023

	
	Total current assets
	192,497
	
	203,434
	
	188,464

	
	
	
	
	
	
	

	
	TOTAL ASSETS
	276,017
	
	288,856
	
	258,476

	
	
	
	
	
	
	

	
	EQUITY
	
	
	
	
	

	
	Share capital
	87,171
	
	87,171
	
	87,171

	
	Reserves
	5,832
	
	8,853
	
	1,737

	
	Retained profits 
	140,638
	
	139,543
	
	124,965

	
	Total equity
	233,641
	
	235,567
	
	213,873

	
	
	
	
	
	
	

	
	LIABILITIES 
	
	
	
	
	

	
	Borrowings
	3,036
	
	4,044
	
	1,992

	
	Obligation under finance lease
	-
	
	-
	
	53

	
	Deferred tax liabilities
	35
	
	35
	
	34

	
	Employee benefits
	5,445
	
	5,348
	
	4,957

	
	Total non-current liabilities
	8,516
	
	9,427
	
	7,036

	
	
	
	
	
	
	

	
	Trade and other payables
	27,370
	
	35,199
	
	33,729

	
	Borrowings 
	5,393
	
	7,240
	
	2,146

	
	Obligation under finance lease
	41
	
	54
	
	98

	
	Taxation
	1,056
	
	1,369
	
	1,594

	
	Total current liabilities
	33,860
	
	43,862
	
	37,567

	
	
	
	
	
	
	

	
	TOTAL LIABILITIES 
	42,376
	
	53,289
	
	44,603

	
	
	
	
	
	
	

	
	TOTAL EQUITY AND LIABILITIES
	276,017
	
	288,856
	
	258,476

	
	
	
	
	
	
	

	
	Net assets per share attributable to owners of  the parent (RM)
	2.68
	
	2.70
	
	2.45

	
	
	
	
	
	
	

	
	The Condensed Consolidated Statement of Financial Position should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.
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TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M)

 (Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

              For quarter ended 31 March 2012
                                                       ◄---------------------------- Attributable to Owners of the parent----------------------------►

                                                       ◄---------- Non-distributable ---------- ► ◄-Distributable--►

	
	Share

Capital

RM’000
	Share Premium

RM’000
	General reserve

RM’000
	Foreign Exchange Reserve

RM’000
	Retained Profits

RM’000
	Total

RM’000

	At 1 January 2012
	87,171
	   2
	341
	8,510
	139,544
	235,568

	Total comprehensive income for the period
	
	
	
	(3,021)
	1,094
	(1,927)

	At 31 March 2012
	87,171
	2
	341
	5,489
	140,638
	233,641

	  
	
	
	
	
	
	

	At 1 January 2011
	87,171
	   2
	341
	1,394
	124,965
	213,873

	Total comprehensive income for the period
	
	
	
	(488)
	4,284
	3,796

	At 31 March 2011
	87,171
	2
	341
	906
	129,249
	217,669

	The Condensed Consolidated Statement of Changes In Equity should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.






TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

(Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 
	 
	 3 months ended

31 March 2012
	
	3 months ended

31 March 2011

	 
	RM'000
	
	RM’000

	
	
	
	

	Cash flows for operating activities
	
	
	

	Profit before tax
	1,775
	
	5,090

	Adjustments for:
	
	
	

	Depreciation and amortisation
	1,134
	
	1,048

	Employees benefits charged
	97
	
	103

	Other non-cash items
	551
	
	234

	Interest expense
	90
	
	30

	Interest income
	(72)
	
	(81)

	Share of profit from jointly controlled entity
	(31)
	
	(520)

	
	
	
	

	
	
	
	

	Operating profit before working capital changes
	3,544
	
	5,904

	Changes in working capital:
	
	
	

	Inventories
	4,459
	
	(9,095)

	Receivables
	2,587
	
	(471)

	Payables
	(7,808)
	
	5,193

	Cash generated from operations
	2,782
	
	1,531

	Tax paid
	(992)
	
	(928)

	Net cash generated from operating activities
	1,790
	
	603

	
	
	
	




TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

(Incorporated in Malaysia)

	 
	 3 months ended

31 March 2012
	
	3 months ended

31 March 2011

	 
	RM'000
	
	RM’000

	
	
	
	

	Cash flows for investing activities
	
	
	

	Acquisition of property, plant and equipment
	(733)
	
	(4,514)

	Proceeds from disposal of others investments
	-
	
	

	Proceeds from disposal of property, plant and equipment
	-
	
	

	Dividend received from jointly controlled entity
	-
	
	

	Interest received
	67
	
	78

	Net cash used in investing activities
	(666)
	
	(4,436)

	
	
	
	

	
	
	
	

	Cash flows from financing activities
	
	
	

	Repayment of term loans/ short-term borrowings
	(3,952)
	
	(1,110)

	Payment of finance lease liabilities
	(13)
	
	(190)

	Drawdown of term loans/ short-term borrowings
	1,147
	
	3,155

	Interest paid
	(90)
	
	(30)

	Net cash (used in) / generated from financing activities
	(2,908)
	
	1,825

	
	
	
	

	Net decrease in cash and cash equivalents
	(1,784)
	
	(2,008)

	
	
	
	

	Cash and cash equivalents at beginning of year (1 January)
	27,747
	
	35,023

	Effect of foreign exchange rates changes
	(99)
	
	(179)

	
	
	
	

	Cash and cash equivalents at end of the period (31 March)
	25,864
	
	32,836

	
	
	
	

	
	
	
	

	Represented by:
	
	
	

	  Cash and bank balances
	13,605
	
	18,943

	Short term deposits with licensed banks
	12,259
	
	13,893

	  Total
	25,864
	
	32,836

	The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the Audited Financial Statements for the year ended 31 December 2011 and the accompanying explanatory notes attached to the interim financial statements.




TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 31 March 2012
Part A : Explanatory Notes pursuant to the Financial Reporting Standard 134

A1.  Basis of preparation

The consolidated interim financial report has been prepared in accordance with MFRS134: Interim Financial Reporting and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad and the Malaysia Companies Act, 1965 and in accordance with International Financial Reporting Standards (“IFRS”) for the period beginning 1 January 2012. This condensed Report is the Group’s first MFRS compliant Condensed Report and hence MFRS1: First-Time Adoption of Malaysian Financial Reporting Standards (“MFRS 1”) has been applied. 
The interim financial report is unaudited and should be read in conjunction with the annual audited financial statements of the Group for the year ended 31 December 2011 and the explanatory notes attached to the interim financial statements.   
In the previous year the financial statements of the Group were prepared in accordance with Financial Reporting Standards (“FRS”). The transition from FRS framework to MFRS framework does not have any significant impact on the interim financial statements.  

A1.1 Significant Accounting Policies 
The audited financial statements of the Group for the year ended 31 December 2011 were prepared in accordance with FRS. As the requirement under FRS and MFRS are similar, the significant accounting policies adopted in preparing this Condensed Interim Report is consistent with those of the audited financial statements for the year ended 31 December 2011.
A2.  Seasonal or cyclical factors

The level of activities of the Group is materially dependent on the general economy of Malaysia and countries where the Group operate and in particular the construction and timber sectors, which in turn are influenced by the climatic and general economic cycle. 

A3.  Unusual items 

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence in the current quarter under review. 

A4.  Material changes in estimates


There were no changes in estimates that have had material effect in the current quarter results. 

A5.
Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter under review.

TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 31 March 2012

A6. Dividends paid

  There was no dividend paid for the current quarter.

A7.   Segmental reporting

 The Company’s primary segment format for reporting segment information is business segments. 

	RM’000
	Trading and Marketing 
	Manufacturing  
	Inter-segment Elimination
	Consolidated

	3 months ended 31 March
	2012
	2011
	2012
	2011
	2012
	2011
	2012
	2011

	Revenue from external customer
	34,156
	41,696
	6,179
	4,559
	
	-
	40,335
	46,255

	Inter-segment revenue
	61
	12
	1,991
	1,712
	(2.052)
	(1,724)
	-
	-

	Total
	34,217
	41,708
	8,170
	6,271
	(2,052)
	(1,724)
	40,335
	46,255

	Segment result
	2,145
	4,313
	(385)
	269
	74
	18
	1,834
	4,600

	Finance costs
	(90)
	(29)
	-
	(1)
	-
	-
	(90)
	(30)

	Profit before tax
	2,055
	4,284
	(385)
	268
	74
	18
	1,744
	4,570

	Share of profit after tax of equity accounted associate and jointly-controlled entity
	-
	-
	-
	-
	-
	-
	31
	520

	Taxation
	(636)
	(784)
	(45)
	(22)
	-
	-
	(681)
	(806)

	Net profit for the period
	1,419
	3,500
	(430)
	246
	74
	18
	1,094
	4,284

	Segment Assets
	175,514
	190,792
	100,503
	79,136
	-
	-
	276,017
	269,928


A8.   Property, plant and equipments

a) Valuation


The valuations of property, plant and equipment have been brought forward without amendment from the previous audited financial statements for the year ended 31 December 2011.

The property, plant and equipments are stated at cost less accumulated depreciation. The carrying amount did not carry any revaluation.

 b) Acquisitions and disposals

	
	3 months ended  

31 March

	
	2012
	2011

	
	RM’000
	RM’000

	Acquisitions (at cost)
	733
	1,327

	Disposals and write off (at net book  value)
	2
	-


TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 31 March 2012

A9. 
Subsequent event 

The Board is not aware of any events subsequent to the end of the current quarter under review that have not been reflected in the financial statements.


A10. Changes in the composition of the Group 

During the quarter under review, on 12 March 2012 ,the Company incorporated a subsidiary namely Shengyou Precision Engineering Manufacturing (Quanzhou) Co.Ltd., a private limited liability company incorporated in Republic of China with a registered capital of RMB 2million in which the Company holds 51% equity interest.
Other than the above, there were no other changes to the corporate structure of the Group.

A11. Capital & Investment Commitments not provided for in the interim financial report
	
	
	At 31 March 2012

	
	
	(’000)

	Investment Commitments
	
	

	Authorised and contracted for 
	USD
	2,762

	
	
	


A12. Related Party Transactions

All related party transactions within the Group have been entered into in the normal course of business and were carried out on normal commercial terms. There were no significant related party transactions entered in this quarter.
Part B: Explanatory Notes pursuant to Appendix 9B of the Listing Requirement of Bursa Malaysia Securities Bhd

B1. Review of performance

For the trading segment, the current quarter revenue of RM34.22 million is a decrease of 17.96% over the preceding corresponding quarter of RM41.71 million. The slowdown in worldwide economies has overall decreased the demand of the parts; as a result, the gross profit margin is becoming slimmer. This  has a dampening effect on the Profit before tax (PBT) for the same period which  decreased by 52.03% from the last corresponding period of  RM 4.28 million to RM 2.06 million though the operating expenses remain stable.  
The Group’s manufacturing segment and activity which concentrate mainly in overseas plant in China recorded higher revenue for current quarter of RM8.17 million which indicated an increase of 30.28% over the preceding corresponding quarter of RM6.27 million. However the segment suffered loss before tax for the current quarter of RM0.39 million as compared to preceding corresponding quarter’s profit before tax of RM0.27million due to eroded gross profit margin and higher production cost resulted from increasing wages of the workers in China. 
TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 31 March 2012

B2. Comparison of results with preceding quarter
The Group’s revenue for the quarter of RM40.34 million is a decrease of 5.32% over the preceding quarter of RM42.57 million. The PBT for the quarter of RM1.77million is 46.29% lower than the preceding quarter PBT of RM3.24 million. The overall declining market sentiment though affected revenue slightly but had impacted greatly on the profit margin as the market competition escalated in the shrinking market.
B3.  Prospects 
The overall market sentiment is low as the Europe sovereign debt crisis is still remaining as a concern while China economy is slowing down. The Group foresees the market environment will be increasing competitive with the weaker demand in parts which will have adverse impact on the Group financial performance. Nevertheless, the Group will continue to expand its manufacturing facilities and leverage on its resources to develop new products and market segments to expand the existing market shares.
B4. Variance from Profit Forecast or Profit Guarantee

There was no profit forecast or profit guarantee issued for the financial period ended 31 December 2011. 

B5.  Profit for the period
	
	
	Current quarter / financial year to-date ended 31 March 2012

	
	
	
	

	
	RM’000
	RM’000

	Interest income
	72
	72

	Interest expense
	90
	90

	Depreciation and amortisation
	1,134
	1,134

	Provision for and write off of receivables
	75
	  75

	Provision for and write off of inventories
	174
	174

	Realised gain on foreign exchange 
	474
	474

	Unrealised loss on foreign exchange 
	470
	470

	
	
	


Save as disclosed above, the other items as required under Appendix 9B, Part A(16) of the Bursa Listing Requirements are not applicable.

B6.  Taxation

	
	
	Current quarter / financial year to-date ended 31 March

	
	
	2012
	2012

	
	
	RM’000
	RM’000

	Taxation
	- Current 
	703
	703

	
	- Prior Period
	-
	-

	Deferred tax

	- Current
	(22)
	(22)

	
	- Prior Period
	-
	-

	
	
	681
	681


The effective tax rates of the Group for the current quarter are higher than the statutory tax rate due to mainly non-deductable expenses for certain subsidiaries.
TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 31 March 2012

B7.
Status of corporate proposals

On 23 December 2011, the company had received the approval from Bursa Malaysia Securities Berhad for a further extension of time till 15 June 2012 to complete the proposed private placement of up to 8,717,092 new ordinary shares of RM 1.00 each representing up to 10% of the issued and paid-up share capital of TAS pursuant to Paragraph 6.62(1) of the main market listing requirements.
B8.  Group borrowings and debt securities
The Group’s borrowings also includes obligation under finance lease as follows:-

	
	Currency
	At 31 March 2012

	
	
	RM’000

	Curernt -  secured
	Singapore Dollar
	1,258

	              - unsecured
	Renminbi
	1,152

	             -  unsecured
	Ringgit Malaysia
	3,024

	
	
	5,434

	
	
	

	Non Current - unsecured
	Ringgit Malaysia
	3,036


B9.  Realised and Unrealised Profits Disclosure

	
	As at 

31 Mar 2012
	As at

 31 Dec 2011

	
	RM’000
	RM’000

	Total retained profits of Triumphal Associates Bhd
	
	

	and its subsidiaries:
	
	

	- Realised
	136,964
	135,534

	- Unrealised 
	2,398
	3,177

	
	139,362
	138,711

	
	
	

	Total share of retained profits from jointly controlled entities
	
	

	- Realised
	3,098
	3,082

	- Unrealised
	(18)
	3

	
	3,080
	3,085

	
	
	

	Less : Consolidation adjustments
	1,804
	2,253

	
	
	

	Total Group retained profits as per consolidated accounts
	140,638
	139,543


B10.  Material litigation

        There was no material litigation as at the date of this quarterly report.

TRIUMPHAL ASSOCIATES BHD

(Company No: 33113M) 

Notes to Unaudited Quarterly Financial Statements – 31 March 2012

B11. Dividend proposed

No interim dividend has been declared for 1st quarter ended 31 March 2012 (Period ended 31 March 2011: Nil)

The Board has recommended a first and final single tier dividend of 1 sen per ordinary share of RM1.00 each for the financial year ended 31December 2011 which is subject to the approval of the shareholders at the forthcoming Annual General Meeting. The entitlement date and payment date are 29 June 2012 and 25 July 2012 respectively.
B12. Earnings per share

(a) Basic earnings per share

Basic earnings per share is calculated by dividing the net profit for the period attributable to owners of the parent by the weighted average number of ordinary shares in issue during the period.

	
	Current 

Quarter 

31.03.12
	Current 

Year to Date 31.03.12

	
	
	

	Net profit attributable to ordinary equity holders of the parent (RM‘000)
	1,094
	1,094

	
	
	

	Issued ordinary shares at beginning of the period(‘000)
	87,171
	87,171

	Effect of shares issued  (’000) 
	-
	-

	Weighted average number of ordinary share (‘000)
	87,171
	87,171

	Basic earnings per share (sen)
	1.26
	1.26


(b) Diluted earnings per share
There is no fully-diluted effect to the earnings per share for financial year ended 31 December 2011. The amount is the same as basic earning per share.  

B13. Audit qualifications


There was no audit qualification in the annual financial statements of the Group for the year ended 31 December   2011. 

B14. Authorization for issue
 The interim financial statements were approved by the Board of Directors on 25 May 2012.
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